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1) Overview of the economic climate in Nigeria.

2) Background to current Economic/Social Climate (2015 - 2022 in review)
3) Key recent events and the potential impact on the economy.

4) What will 2023 and beyond look like?

5) State of the global maritime sector - Post Covid-19.

6) Prospects for the maritime industry in Nigeria, in a changing global/domestic landscape.

1 Projects that will reshape the Nigerian Maritime/Shipping Industry in

PRESENTATION OUTLINE
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As of January 2023, the CBN in its efforts to restrain inflation through monetary tightening has
further raised the Monetary Policy Rate (MPR) by 100 basis points to 17.5 per cent from 16.5 per

cent (Vanguard).

~ Nigeria's inflation rate as of December 2022 is 21.34, down slightly from a 17-year peak of 21.47%

0.54/% and about 745/$ at the black market

OVERVIEW OF THE ECONOMIC
CLIMATE IN NIGERIA.
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https://www.vanguardngr.com/2023/01/cbn-raises-monetary-policy-rate-to-17-5/:~:text=By%20Emma%20Ujah%2C%20Abuja%20Bureau%20Chief%20The%20Central%20Bank%20of,Policy%20Committee%20(MPC)%20meeting%E2%80%A6
https://www.cbn.gov.ng/rates/inflrates.asp
https://www.ngnrates.com/market/exchange-rates/us-dollar-to-naira/black-market
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Nigeria’s annual real GDP growth rate, which averaged 7 percent from 2000 to 2014, fell to 2.7
percent in 2015 and to -1.6 percent in 2016. Growth rebounded to 0.8 percent in 2017, 1.9
percent in 2018, and then plateaued at 2 percent in the first half of 2019, where it is expected to
remain for the rest of the year (World bank).

The economy of Nigeria advanced by 2.25% from a year ago in the third quarter of 2022,
om the second quarter’'s 3.54% expansion and missing market estimates of a

onsecutive quarter of growth but at the slowest rate since the

s of the recession and the challenging

OVERVIEW OF THE ECONOMIC
CLIMATE IN NIGERIA.
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https://www.worldbank.org/en/country/nigeria/publication/nigeria-development-update-ndu
https://www.worldbank.org/en/country/nigeria/publication/nigeria-development-update-ndu
https://tradingeconomics.com/nigeria/gdp-growth-annual#:~:text=GDP%20Annual%20Growth%20Rate%20in,the%20second%20quarter%20of%202020.
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A breakdown of the GDP figures from the National Bureau of Statistics and the World

Bank from 2015 to 2020 shows that Nigeria’s GDP in 2015 when President Buhari
Hffi ood at $486 billion; it declined to $404 billion when the country

OVERVIEW OF THE ECONOMIC
CLIMATE IN NIGERIA.
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https://dailytrust.com/is-nigerias-economy-in-better-shape-than-in-2015-as-claimed-by-president-buhari/#:~:text=A%20breakdown%20of%20the%20GDP,the%20country%20slipped%20into%20recession.
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Nigeria faces several hindrances in achieving her economic and developmental goals.
But, one of the most profound is policy inconsistency and discontinuity. The National

Council on Development Planning (NCDP) recognised the lack of stability
ntinuity in programmes by succeeding governments as the bane of Nigeria's
opment. Very few policies have stood the test of time

OVERVIEW OF THE ECONOMIC
CLIMATE IN NIGERIA.
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https://allafrica.com/stories/200904150050.html
https://www.stears.co/article/policy-inconsistency-in-nigeria/
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The last few years have been very kind to the Nigerian fintech industry. With anywhere
between 150 and 200 fintech startups making Nigeria their home, the country seemed
poised to become the uncontested African leader in the field. The sector raised around
$440 million in 2020 and more than $600 million in 2021, amounting to nearly a quarter of

the total funds attracted by African tech startups. That figure rises to 63% in the case of
Nigeria (Backbase).

| recedented growth of the rail sector not seen since 1964, including the completion and
’ aduna line, Lagos-Ibadan line, Warri-ltakpe-Ajeokuta line. With flag off

i lines. The plan is to ultimately link the rail lines to

Jry ports. That can help support and

OVERVIEW OF THE ECONOMIC
CLIMATE IN NIGERIA.
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https://www.mckinsey.com/featured-insights/middle-east-and-africa/harnessing-nigerias-fintech-potential
https://www.premiumtimesng.com/news/top-news/540559-fintechs-got-63-of-total-funds-raised-by-nigerian-start-ups-in-2021-association.html
https://www.backbase.com/blog/perspectives/nigerias-fintech-sectors-coming-of-age-is-a-boon-for-banks
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A report by analysts at FBNQuest say based on 2021 GDP, the nation's total debt stock has
risen to around 25.4% of GDP compared with 24.7% as of Q2 '22. Given the DMOQO's public debt

ceiling of 40%, the total public debt implies excess borrowing of NGN25. 3trn above that limit
Businessday).

Management Office, DMO, said Nigeria's total debt stock would hit
okayed the Buhari administration’s 23.8 trillion

OVERVIEW OF THE ECONOMIC
CLIMATE IN NIGERIA.
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https://businessday.ng/business-economy/article/nigerias-debt-burden-continues-its-unrelenting-surge/#:~:text=A%20report%20by%20analysts%20at,3trn%20above%20that%20limit.
https://dailypost.ng/2023/01/10/nigerias-rising-debt-profile-spells-doom-for-incoming-government-experts/
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GDP Growth (Annual %)

Source
BACKGROUND TO CURRENT ECONOMIC/SOCIA /
CLIMATE (2015 - 2022 IN REVIEW).
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https://api.worldbank.org/v2/en/indicator/NY.GDP.MKTP.KD.ZG?downloadformat=excel
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Millions of Nigerians had lots of expectations as promised by the new administration- security,
petroleum industry Bill, electricity issues, etc.

A very relevant expectation is that Government would invest in infrastructure. In terms of social
2, there has been some investment in housing, but not much in the area of

erms of economic infrastructure, we see the development of

' having been commenced during the

ight direction;

BACKGROUND TO CURRENT

ECONOMIC/SOCIAL CLIMATE (2015 - 2022
IN REVIEW).
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Nigeria's crude oil revenue has continued to suffer from continuous decline since 2012.
According to Organisation of Petroleum Exporting Countries (OPEC) 2014 Statistical
de oil earnings dropped from $94.6 million it recorded in 2012 to

BACKGROUND TO CURRENT
ECONOMIC/SOCIAL CLIMATE (2015 - 2022
IN REVIEW).
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The Federal Government’s policy inconsistencies and the unavailability of foreign exchange

is hindering the Nigerian business community, noting that the precarious situation has
made many business concerns to cease operations in the country.

Iggles and inconsistent policies in the midst of myriad of
ntn e federal government must urgently
Jirect investments into the

BACKGROUND TO CURRENT
ECONOMIC/SOCIAL CLIMATE (2015 - 2022
IN REVIEW).
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https://guardian.ng/business-services/fgs-policy-inconsistencies-forex-scarcity-raise-concerns-for-operators/
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There is still an urgent need to improve the security of this Industry. Piracy in Nigeria is due to

the high level of corruption in the country. Piracy, sea-robbery and illegal bunkering are still in

existence up till this moment. Even when there is an increase of military intervention, there
ome loopholes in the system.

Nigerian Maritime Administration and Safety Agency
' actical support for sea-based

BACKGROUND TO CURRENT
ECONOMIC/SOCIAL CLIMATE (2015 - 2022
IN REVIEW).
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https://dj.univ-danubius.ro/index.php/DWP/article/view/126/285
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The mess in Apapa and Tincan Island ports can be described as self-inflicted, arising from a
combination of wrong political strategy and policy summersault.

The Nigerian government failed to develop the eastern ports at Port Harcourt and Calabar which
ore created to reduce pressure on Apapa port.

in-Can, within the same vicinity, abandoning eastern ports that
ice to importers and exporters from the South

BACKGROUND TO CURRENT
ECONOMIC/SOCIAL CLIMATE (2015 - 2022
IN REVIEW).
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Politics and economy are interconnected. In democracy, elected politicians govern and

formulate the policies which drive socio-economic development.

ontinue to slump in 2023 due to activities leading to the
pick in 2024, with growth rising to 3.3 per

predicted (this Day).

KEY RECENT EVENTS AND THE POTENTIAL
IMPACT ON THE ECONOMY.
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https://www.thisdaylive.com/index.php/2022/12/28/fitch-predicts-slow-economic-growth-for-nigeria-in-2023-to-rise-to-3-3-in-2024/
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There are various channels through which insecurity can have growth and fiscal effects
on the economy. By disrupting private and public investments, violent conflicts has

reduced the generation of government revenue which has alter government expenditure.

of insecurity reduce investment returns, reducing a developing country's
d portfolio

or inward foreign

KEY RECENT EVENTS AND THE POTENTIAL
IMPACT ON THE ECONOMY.
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https://www.financialnigeria.com/ten-economic-consequences-of-growing-insecurity-in-nigeria-blog-512.html

\’ XCELLON
,\

PEORLE + DRAS + SOUUTONS

As the Central Bank of Nigeria's Naira redesign policy bites harder, the scarcity of
new notes continues to disrupt business activities in markets, restaurants, banks,
'd major sales outlets across Nigeria

as PoS fransaction charges jump 400% (premium

KEY RECENT EVENTS AND THE POTENTIAL
IMPACT ON THE ECONOMY.
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https://www.premiumtimesng.com/news/headlines/580177-naira-redesign-nigerians-grapple-with-hardship-as-pos-transaction-charges-jump-400.html#:~:text=and%20new%20notes.-,Scarcity,from%20banks%20and%20ATM%20points.
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The ongoing war between Russia and Ukraine brought about a decline in the importation of
durum wheat importation into Nigeria

The Boston Consulting Group (BCG) report titled “The War in Ukraine and the Rush to Feed
" has stated that Nigeria and other countries’ expenditures on food constitute
eholds’ income would be severely affected by the conflict

KEY RECENT EVENTS AND THE POTENTIAL
IMPACT ON THE ECONOMY.
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A series of compounding issues such as rising energy and food prices, fiscal instability in

the wake of the pandemic, and consumer insecurity have created a new global recession,
inflation in 2022 is estimated to have reached 8.75 percent. This is the highest
096 (according to Statista).

KEY RECENT EVENTS AND THE POTENTIAL
IMPACT ON THE ECONOMY.
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https://www.statista.com/statistics/256598/global-inflation-rate-compared-to-previous-year/#:~:text=A%20series%20of%20compounding%20issues,increase%20in%20inflation%20since%201996.
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Trade in Africa has been disproportionately affected over the years by a poorly developed
ogistics and supply chain management system

2ad to shortages of key goods, price inflation, factory closures,
on a nation's economic wellbeing.

KEY RECENT EVENTS AND THE POTENTIAL
IMPACT ON THE ECONOMY.
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Although technological change has always had significant effects on economic activity,
artificial intelligence (Al) and high-speed automation are among its most important recent
manifestations. The expansion of computing power and availability of big data have fueled

remarkable advances in computer science, enabling technology to perform tasks that
aditionally required humans and significant amounts of time.

ese advances' prospects for encouraging continued productivity
pt the labor market, particularly among

KEY RECENT EVENTS AND THE POTENTIAL
IMPACT ON THE ECONOMY.
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https://www.govinfo.gov/content/pkg/ERP-2019/pdf/ERP-2019-chapter7.pdf
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The combination of an important election, transitional policies and evolving security, as
ell as economic concerns, means that 2023 might be the most consequential year in
ince the return to democracy in 1999.

WHAT WILL 2023 AND BEYOND LOOK
LIKE®
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All eyes are on Nigeria as it prepares for its general election in early 2023.

> elections will take place in Q1 of 2023, leaving nine more months of major
e country in 2023. And, regardless of the choice of
e the way the year unfolds

WHAT WILL 2023 AND BEYOND LOOK
LIKE®
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Nigeria's last census was in 2006 - 17 years ago - which means that the Yar'’Adua (2007 -
2010), Jonathan (2010 - 2015) and Buhari (2015 - exp. 2023) administrations have carried

out fiscal and development policies on outdated data. While the current government is
ing to rectify this for the next set of leaders, there are a host of challenges that will
ntua olds (Premium).

ition of the federal House of

WHAT WILL 2023 AND BEYOND LOOK
LIKE®
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https://www.premiumtimesng.com/news/headlines/575885-analysis-2023-nigerias-most-consequential-year-since-1999.html
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One major area of debate in the country has been the maintenance of the fuel subsidy in
the country. It was the source of the 2012 Occupy Nigeria protests, which may have
played a role in the eventual defeat of incumbent President Goodluck Jonathan in the

2015 elections. Over a decade later, the current administration has similarly pledged to
end the costly and unsustainable subsidy programme.

s recent policy to redesign the Naira, as well as the Bank’s limit on cash
)ing the rest of the year. The policy to accelerate
e of affairs. A significant

WHAT WILL 2023 AND BEYOND LOOK
LIKE?
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https://www.premiumtimesng.com/news/headlines/575885-analysis-2023-nigerias-most-consequential-year-since-1999.html
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Despite assurances and claims of improved security by the Nigerian government, reality
and happenings here and there are proving otherwise.

and terrorisms has not only been affecting the security
economic system.

WHAT WILL 2023 AND BEYOND LOOK
LIKE®
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The world economy has been plunged into a resounding jeopardy as a result of
coronavirus diseases 2019(COVID-19) pandemic which as badly affected every sector of
the economy at local, national and global level

There is no doubt that Coronavirus disease 2019 (COVID-19) pandemic has impacted
negatively on global shipping and the effects are also being felt in the Nigerian shipping

in quantum, economically and safely, around
0 to 90% in the world

STATE OF THE GLOBAL MARITIME
SECTOR - POST COVID-19
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Increase in the unemployment rate

Crashed oil prices

> 5 ock markets
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STATE OF THE GLOBAL MARITIME
SECTOR - POST COVID-19
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The federal government earlier in 2020 plan to spend the sum of N2trillion from the maritime

industry. This mission was automatically rendered mission impossible by the reason of the outbreak
of covid-19 pandemic.

There has been a decline in the volume of import and export cargoes. Major ports of the world have
been shut down and the global economy seems to be wallowing under economic convulsion (Okeleke

& Aponjolosun, 2020)

ian Customs SerV|ce as part of the few government agencies with a revenue generation
due to it 2019 record which exceeded its target of N937 billion by N404

in 2018. NIMASA in 2018 contributed a total of N22

ons as COVID-19 pandemlc

a ale

STATE OF THE GLOBAL MARITIME
SECTOR - POST COVID-19
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C:/Users/Felix/Downloads/admin,+Journal+manager,+12_JSDTL_2020_5_2_Okeleke+et+al (1).pdf
C:/Users/Felix/Downloads/admin,+Journal+manager,+12_JSDTL_2020_5_2_Okeleke+et+al (1).pdf
C:/Users/Felix/Downloads/admin,+Journal+manager,+12_JSDTL_2020_5_2_Okeleke+et+al (1).pdf
C:/Users/Felix/Downloads/admin,+Journal+manager,+12_JSDTL_2020_5_2_Okeleke+et+al (1).pdf
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Global economic output collapsed by 3.5 percent (UNCTAD, 2021).

In 2020, the global total trade raised 12.1 billion tons and the maritime trade raised 10.7 billion tons.

Even though most nations have closed their borders, the share of the maritime transport sector in
e has reached 90% (IMEAK, 2021). UNCTAD projected international seaborne
020 and merchandise commerce by 5.4 percent, while international

NCTAD, 2021).

STATE OF THE GLOBAL MARITIME
SECTOR - POST COVID-19
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https://dergipark.org.tr/en/download/article-file/2753776
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In 2020, total goods handled decreased by 3.83%, total goods loaded declined by 3.82 and total goods discharged by 3.84%

in 2020 compared with 2019 due to the Covid-19.

World total trade was realized as 13.33 billion in 2020 and world maritime trade amounted to 13.33 billion in 2020. In
020, the Covid-19 pandemic negatively affected logistics supply chains, and production activities and turned the

019 levels and recovering in 2021.

hed around 12 billion tons. At the
2.4 billion tons.

V4

STATE OF THE GLOBAL MARITIME
SECTOR - POST COVID-19
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https://dergipark.org.tr/en/download/article-file/2753776
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Review of Maritime Transport (

International maritime frade, 1970-2020 (millions of tons loaded)
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https://unctad.org/system/files/official-document/rmt2021_en_0.pdf
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https://unctad.org/system/files/official-document/rmt2021_en_0.pdf
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Nigeria is in a better position to explore the advantages of maritime trade being a coastal nation.

Cabotage Implementation Policy: The need to encourage investments in local vessel ownership is a
critical ingredients for a functional Cabotage operations

There are huge investment opportunities in building of vessels to meet national and cabotage
nent such as Barges, Tugboats, Crew boats, etc.

in danger by navigating and
‘. nd

PROSPECTS FOR THE MARITIME INDUSTRY IN
NIGERIA, IN A CHANGING GLOBAL/DOMESTIC

LANDSCAPE
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Automation and artificial intelligence in the maritime industry

> and logistics serV|ces marine tourism, maritime training, ship financing,
ance, are other prospects (Cable).

PROSPECTS FOR THE MARITIME INDUSTRY IN
NIGERIA, IN A CHANGING GLOBAL/DOMESTIC
LANDSCAPE
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https://www.thecable.ng/investment-windows-are-open-in-nigerias-maritime-industry-amaechi-tells-foreign-investors#:~:text=%E2%80%9CThese%20investment%20opportunities%20include%20the,repairs%2C%20and%20marine%20insurance.%E2%80%9D
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The DEEP BLUE Security project
NLNG Train- 7

Deep Offshore oil drilling by the I0OCs and divestment from onshore oil drilling/production.

ea ports (Beginning with Lekki, then Badagry, Ibom, Bonny).

$320 million already accumulated and ready for

KEY SIGNIFICANT EVENTS AND PROJECTS
THAT WILL RESHAPE THE NIGERIAN
MARITIME/SHIPPING INDUSTRY IN THE
FORESEEABLE FUTURE
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What level of attention is the new administration willing to give to the maritime/shipping sector?

When (if ever), will Nigeria have another national shipping line in partnership with indigenous
private sector operators?

Wlth several new deep sea ports emerging, how are local players ready to capitalize on ancillary
Me activities such as vessel servicing and ship repairs?

verators step up to leverage growth opportunities in the
‘ PACT?

SOME FINAL THOUGHTS AND
QUESTIONS TO PONDER
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The challenge of maritime infrastructural deficit among others is a major ache to efficient and
effective maritime business in the country.

However, Nigeria being a coastal nation is in a vantage position to explore the benefits of
de between/among nations of the world

CONCLUSION
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